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Developing the AK6 Kimberlite Mine in Botswana

¢ Mining Licence agreed on favourable terms
¢ Total development cost to be financed by De Beers

¢ On stream 2011 at 2.7 million tonnes a year rising to 4.2
million tonnes a year by 2014

¢ Only 12 kimberlite diamond mines in the world by 2012

¢ African Diamonds will be in the top 5 listed diamond
mining companies and AK6 will be world ranking on a
Profit/Sales basis




INDUSTRY: The Fundamentals are Good

¢ A significant supply deficit is expected by 2012

¢ Prices, which have risen fast in recent years will mark
time before rising again

¢ Supply is very difficult to increase. New kimberlite
diamond discoveries are very rare

¢ Current weaknesses in demand will be wiped out by
rising demand from BRIC and Arab countries




CORPORATE:
Listed on AIM and Botswana, Market Cap £35m

¢ 76.2 million shares in issue, 79 million diluted

¢ Strong institutional holders, JP Morgan (10%), Investec
Botswana (10%), Blackrock (5%), De Beers (6%)

¢ Broker/Nomad: RBC Capital Markets, 9 market makers

¢ Debt free




BOTSWANA: The Switzerland of Africa

¢ Stable democracy with the rule of law and clear
commercial terms

¢ The best diamond address in the world

¢ Largest diamond producer by value in the world

¢ Four large diamond mines in operation




AKO:
World Class Diamond Discovery, Orapa, Botswana

¢ Discovered 2004

¢ Resource to 400 metres, 11.1 million carats, with a further ¢.5
million to 756 metres

¢ Modelled diamond value $151 per carat, grade modelled at
22cpht. African Diamonds expects grade and value to be higher

¢ Joint Venture:

African Diamonds 28.38%
De Beers 66.22%
Debwat 5.4%

100%




AKG: Mining Licence Granted from
October 10t 2008 for 15 years

¢ No State participation
¢ 10% royalty

¢ Standard tax with upward variations related to super
profits

¢ Diamonds sold to the Diamond Trading Company in
Botswana




AKG: Operating Parameters

¢ Production start up Q1 2011, construction begins Q2 2009

¢ Production 2.7 million tonnes a year rising to 4.2 million
tonnes in 2014

¢ Escalated CAPEX including contingencies $380 million — will
be less

¢ OPEX $13 a tonne

¢ Financed 75% Project Finance and 25% Equity. De Beers to
loan African Diamonds their equity share

¢ S0, no cash investment by African Diamonds




Botswana Early Stage Exploration

¢ Atlas is a Joint Venture between De Beers (70%) and
African Diamonds (30%) which controls 1,800 sq km of
ground containing 33 known kimberlites

¢ Work in the JV is suspended as De Beers considers
exiting exploration. African Diamonds will seek to take
control of the JV

¢ African Diamonds holds five licences covering 3,481 sq
km west of Orapa




AK8 & AKO:

Two Advanced Exploration Projects in Botswana

¢ AKS8, 10km from AK®, is a 5 hectare pipe with a part
grading 3-7 cpht and diamond values between $35-$190
a carat and 20 million tonnes of kimberlite to 300 metres

¢ AK9, 10km from AKG, is a 3 hectare kimberlite. Low
overall grade of 2.5-3.5cpht. Too few diamonds to value.
11 million tonnes to 250 metres

¢ Both pipes too small for De Beers

¢ African Diamonds hopes to gain 100% control of both
pipes and will conduct a scoping study on each
examining a low cost operation




Exploration Activities Outside Botswana

¢ Holds 35.42% of Bugeco which has a Joint Venture with De
Beers on 5 licences in the DRC

¢ Two kimberlite clusters discovered
¢ Large diameter drilling in progress and results awaited

¢ Holds 12% of West African Diamonds (WAD), an AIM listed
company active in Sierra Leone and Guinea

¢ WAD is developing the Bomboko alluvial mine in Guinea
and has 5 advanced stage projects including the Droujba
kimberlites in Guinea and the Pipe 3 kimberlite in Sierra
Leone




Management

John Teeling (62) - Executive Chairman
+30 years’ resources experience.

+20 years African management experience.
*Established a number of AIM companies.
*Doctorate from Harvard.

James Campbell (43) — Managing Director
*Over 20 years’ diamond experience with
Anglo American plc & De Beers.

*Had world-wide responsibility for diamond
resource delivery in De Beers.

*Previously Personal Assistant to Nicky
Oppenheimer.

*Degrees in Geology and Business.

Alex Van Zyl (63) — Technical Director
*Over 40 years’ diamond experience with
Anglo American plc and De Beers.

*Had worldwide responsibility for
diamond exploration and evaluation.
Led the discovery of Venetia Mine.

James Finn (49) — Finance Director

20 years’ experience in exploration
companies.

*Currently Director of 5 AIM companies.
*Degrees in Accounting and
Management.

David Horgan (48) — Director

*Holds a Law degree from Cambridge
and an MBA from Harvard.

*He is Managing Director of AIM listed
Middle East oil explorer Petrel
Resources plc and Oil & Gas producer
Pan Andean Resources plc.

Ribson Gabonowe (52) — CEO Kukama
*Over 25 years’ mining industry
experience

*10 years as Director of Mines in
Botswana overseeing mining licences
administration.

*Degrees in Mining, Economics and an
MBA




Summary

INCREASING KNOWLEDGE, CONFIDENCE & BANKABILITY

I s E 0

ClRA S ROIR DEPOSITS RESOURCES RESERVES PRODUCTION
EXPLORATION

Several_ AK9 AKO6
anomalies AKS
FOCUS

¢ Hard rock diamond
mine coming on
stream 2011

¢ Strong exploration
portfolio

>6,000 850 50
kimberlites Diamondiferous Kimberlites Economic Kimberlites

% Less than 20% of Kimberlites contain diamonds: only 1% of kimberlites are significant mines
13



Any Questions?

¢ Please visit:
— http://www.afdiamonds.com

— http://www.westafdiamonds.com

— http://www.bugeco.com




Important Notice

¢ This presentation does not constitute or form part of any offer for sale or solicitation of any offer to buy or subscribe for any securities in
African Diamonds plc nor shall it or any part of it form the basis of, or be relied on in connection with, or act as any inducement to enter into,
any contract or commitment whatsoever. No reliance may be placed for any purpose whatsoever on the information or opinions contained in
this presentation or on any other document or oral statement or on the completeness, accuracy or fairness of any such information and/or
opinions. No undertaking, representation, warranty or other assurance, express or implied, is made or given by or on behalf of African
Diamonds plc or any of their respective directors, employees or advisers, as to the accuracy or completeness of the information or opinions
contained in this presentation, and (save in the case of fraud) no responsibility or liability is accepted by any of them for any such information
or opinions or for any errors, omissions, misstatements, negligence or otherwise contained or referred to in this presentation. The contents of
this presentation have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000.

¢ This presentation does not constitute an offer to the public as referred to in section 85 of the Financial Services and Markets Act 2000 (as
amended) of the United Kingdom and accordingly has not been nor will it be approved by any competent authority in the United Kingdom.
This presentation is not a prospectus within the meaning of the Prospectus (Directive 2003/71/EC) Regulations 2005 of Ireland and therefore
has not been approved by the Irish Financial Services Regulatory Authorities being the competent authority for the purposes of Directive
2003/71/EC in Ireland. This presentation is not an offering document for the purposes of section 49 of the Investment Funds, Companies and
Miscellaneous Provisions Act 2005 of Ireland.

¢ This Presentation has been prepared by the Directors of African Diamonds plc and is being issued solely to and directed at persons who have
professional experience in matters relating to investments falling within Article 19(1)(a) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2001 ("FPO") or (b) high net worth entities and other persons to whom the presentation may otherwise lawfully
be communicated, falling within Article 49(1)(a) of the FPO (all such persons together being referred to as "Relevant Persons"). In
consideration of the receipt of the presentation each recipient warrants and represents that he or it is a person falling within that description.
Delivery of this information to any other person or reproduction, in whole or in part, without the prior consent of African Diamonds plc is
prohibited.

¢ This information is being supplied to you, in whole or in part, for information purposes only and not for any other purpose. In particular, the
distribution of this document in jurisdictions other than United Kingdom or Ireland may be restricted by law and persons into whose domain
this document comes should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may
constitute a violation of laws of any such other jurisdictions.

¢ Nothing in this presentation constitutes the reporting of exploration rights, mineral resources or mineral reserves and is not specifically
compliant either with the South African Code for Reporting of Mineral Resources and Mineral Reserves (the SAMREC Code) or with any
other compliance standards applicable in other relevant regulatory jurisdictions.
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